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Exhibit , page A1 

Mr. Jeffrey Sirns 
Dairy Coopere.tive Markering Associntion, lnc, 
13400 U. S. Highway 42, Suite 162 
Prospect, Kerrlwky 4005') 

Dear Mr, Sinw 

This will confirm that you or Mi. Elvin Hollon of Duiry Farmers or America, lnc. are 
authorized to testi* on behalf of Arkansas Bi~iry Cooperative Association in the 
cmergcncy Federol Ordor hearing on the Appalachian and Southeast Federal Milk 
Marketing Orders. Doekc1 Number AOJ(I8-AI7; and AO-366-A46: DA-05-06. It i s  our 
intention that such testimony he received and considend ss speaking )/'or our cooperutivl?. 

Arkansas Dairy Cooperative Asswintian supports Proposal No. I ,  Pfoposal No. 2, ~d 
Proposal No. 3, as included in tllc Notice of Hearing. us well as any modificr~tio~ls 
submitted to those proposals at the Hearing. Arkansiis Dairy Conperslivc ~ s s o c i o t i ~ n  is 
opposed to Proposal No. 4 trnd Proposal No. 5 .  

Sincerely, 

9 4  4 4  
Floyd W iedower 
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January 5,2006 

Mr. Jeffrey Sims 
Dairy Cooperative Marketing Association, Inc. 
13400 U S .  Highway 42, Suite 162 
Prospect, Kentucky 40059 

Dear Mr. Sims: 

This will confirm that you or Mr. Elvin Hollon of Dairy Farmers of America, Inc. are 
authorized to testify on behalf of Dairy Farmers of America, Inc. in the emergency 
Federal Order hearing on the Appalachian and Southeast Federal Milk Marketing Orders, 
Docket Number AO-388-A17; and AO-366-A46; DA-05-06. It is our intention that such 
testimony be received and considered as speaking for our cooperative. 

Dairy Farmers of America, Inc, supports Proposal No. 1 ,  Proposal No. 2 and Proposal 
No. 3, as included in the Notice of Hearing, as well as any modifications submitted to 
those proposals at the Hearing. Dairy Farmers of America, Inc. is opposed to Proposal 
No. 4 and Proposal No. 5. 

Sincerely, 

James E. Hahn 
Vice President & Chief Operating Officer 
Southeast Area Council 

Southeast Area Council 
1041 1 Cogdill Road Knoxville, TN 37932 Tel: 865-218-8500 Fax: 865-21 8-8501 



1 Exhibit page A3 

Dairymen 's 
Marketing Cooperative, Inc. 

-- -- 

421 Eaet State Street PO Box 832 Mountain Grove, MO 0571 1 Telephone: (417) 920-7460 Fax: (417) 826-6159 
P' WY " '  

January 5,2006 

Mr. Jeffery Sims 
Dairy Cooperative Marketing Association, Inc. 
1 M O O  US. Highway 42, Suite162 
Prospect, Kentucky 40059 

Dear Mr. Sims, 

This will confirm that you or Mr. Elvin Hollon of Dairy Farmers of America, Inc. are 
authorized to testify on behalf of Dairymen's Marketing Cooperative, Inc. in the 
emcrgcncy Federal Order hearing on the Appalachian and Southeast Fcdcral Milk 
Marketing Orders, Docket Number AO-388-A17; and AQ-366-A46; DA-05-06. It is our 
intention that such testimony be received and considered as speaking for our cooperative, 

Daitytnen's Marketing Cooperative, Inc. supports proposal No. 1 ,  Proposal No. 2, and 
Proposal No, 3, as included in the Notice of Hearing, as well as any modificatjons 
submitted to those proposals at the Hearing. Dairymen's Marketing Cooperative, lac. is 
apposed to Proposal No, 4 and Proposal No. 5. 

Sincerely, 

Kathleen L.  ray 
General Manager u 
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Lone Star 
Milk Producers 

January 5,2006 

Mr. JefFrey Sims 
Dairy Cooperative Marketing Association, Inc. 
13400 U. S. Highway 42, Suite 162 
Prospect, Kentucky 40059 

Dear Mr. Sirns: 

This will confirm that you or Mr. Elvin Hollon of Dairy Farmers of America, Inc. are authorized to 
testify on behalf of Lone Star Milk Producers, Inc. in the emergency Federal Order hearing on the 
Appalachian and Southeast Federal Milk Marketing Orders, Docket Number AO-388-A17; and AO- 
366-A46; DA-05-06. It is ow intention that such testimony be received and considered as speaking for 
our cooperative. 

Lone Star Milk Producers, hc. supports Proposal No. 1, Proposal No. 2, and Proposal No. 3 ,  as 
included in the Notice of Hearing, as well as any modifications submitted to those proposals at the 
Hearing. Lone Star Milk Producers, Inc. is opposed to Proposal No. 4 and Proposal No. 5 .  

Sincerely, 

Jim Baird 
President 

2 17 Baird Lane Wtndtharst, Texas 76389 
940-378-231 1 940-378-2571 Fax 
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M t. Jeffrey Sims 
Dairy Cooperative Marketing Association, I mc. 
13400 U. S. Highway 42, Suite 162 
Prospecr, K . m *  40059 

Dear Mr. Si.ms: 

This will confirm that you or Mr. Elvin Hollon of  Dairy Farmers of  America, Inc. are authorized to 
testify oh Mdf of Maryland & Virginia Milk Producers Cooperative Association, J nc, ("Muryiand 
& Virginia) in the emergency Federal Order hearing 04 the Appalachian and Sourheast Federal M d k  
Marketing Orders, Docket Number AO-388-A17; and AO-366-A46; DA-05-06, It  i s  our intention 
that such testimony bt m i v e d  and considered as sp&ng fbr our coopratjve. 

Maryland & Virginia supporn Proposal No. 1 ,  Proposal No, 2, and Propod No. 3, as included in 
the Notice of Hearing, well a5 any modifications submitted to those proposals at the Hearing. 
Maryland & Virginia is opposed to Propod No. 4 and Proposal No. 5. 

Mnrketing Milk for D m y  Fnnn F a m i l i e s ~ o m  Pennsylvania to Alabama 
19G Isaac Newton Square West - Ke5ta11, VA 20190-5094 

phme 703.742.6800 ./ax 703.742.7459 rutb www.mdvadlk.com 
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I Comparison of Portion of Class I Transportation Cost 
to Amount Covered by Federal Order Transportation Credits 

1 9 9 7  
Federal Order 5. 11 8 46 Federal Order 7 

Transportation credit payment in cents per mile 0.350 
Actual transportation cost in cents per mile 11 - 0.370 
Percent of actual covered by TC rate 94.595% 
Percent of Claimed Trans. Credits actually paid 100.000% 
Percent of Class I transport covered by TC payments 94.595% 

2 0 0 3  
Federal Order 5 Fedeml Order 7 

Transportation &it payment in cents per mile 0.350 
I Actual transportation cost in cents per mile 21 - 0.390 

Percent of actual covered by TC rate 89.744% 
Percent of Claimed Trans. Credits actually paid 100.000% 
Percent of Class I transport covered by TC payments 89.744% 

2 0 0 4 
Federal Order 5 Federal Order 7 

Transportation credit payment in cents per mile 0.350 
Actual transportation cost in cents per mile 31 - 0.465 
Percent of actual covered by TC rate 75.269% 
Percent of Claimed Trans. Credits actually paid 72.480% 
Percent of Class I transport covered by TC payments 54.555% 

2 0 0 5 
Federal Order 5 Federal Order 7 

Transportation credit payment in cents per mile 0.350 
Actual transportation cost in cents per mile 41 - 0.490 
Percent of actual covered by TC rate 71 -429% 
Percent of Claimed Trans. Credits actually paid 73.600% 51 
Percent of Class I transport cwered by TC payments 52.571% 

11 Hauling rate used is approximately $1.77 per loaded mile 
21 Hauling rate used is approximately $1.87 per loaded mile 

Deponent 31 Hauling rate used is approximately $2.23 per loaded mile 
" 

41 Hauling rate used is approximately $2.35 per loaded mib Reporter Daviel Camenter CRS File # 8 4 16 
court ~eporting Services, Inc. 

51 Included estimates for TC assessments and TC claims for December 2005 888.430.1521 FAX 502.899.7976 



CONVERSION OF HAULING COSTS PER LOADED MlLE 
TO RATE PER HUNDREDWEIGHT PER MlLE 

Hauling quoted rate per loaded mile 

Conversion factor for 48,000 pound load to dollars per mile 

Mileage rate dollars per hundredweight per mile 

Conversion factor for cents per hundredweight per mile 

Mileage rate cents per hundredweight per mile 



Date I 10 & Exhibit # d52 
case/ISD+. A+ Aar;r~~\- 
Deponent ' J 

Reporter Danviel Camenter CRS File # &I 16 
Court b a t i n g  Services, Inc. 





Exhibit - page -03- 
Retail Diesel Fuel Prices Per Gallon, Enerav Information Administration. US. De~artmeIIt of Eneray 
Monthlv: Januarv 1997 to December 2005. cents wr aallon 

Date - 
Jan-2003 
Feb-2003 
Mar-2003 
Apr-2003 
May2003 
Jun-2003 
JuI-2003 

Aug-2003 
Sep-2003 

NOV-2003 0cl-2003C 
Dec-2003 
Jan-2004 
Feb2004 
Mar-2004 
Apr-2004 

May-2004 
Jun-2004 
Jul-2004 

Aug-2004 
Sep-2004 
Oct-2004 
NOV-2004 
Dec-2004 
Jan-2005 
Feb-2005 
Mar-2005 
Apr-2005 

May-2005 
Jun-2005 
JuI-2005 

Aug-2005 
Sep2005 
Oct-2005 
NOV-2005 
Dec-2005 

U S .  East Coast - 
148.775 1 51,400 
165.425 169.925 
1 7O.800 1 76.960 
153.250 159.950 
145.125 149.650 
142.400 143.660 
143.500 144.150 
148.650 147.425 

New - 
Enaland 

1 59.000 
181.250 
1 93.220 
1 89.600 
160.100 
156.300 
1 56.325 
1 57.275 
1 56 .44O 
1 57 .TOO 
158.675 
162.780 
172.500 
177.275 
176.040 
175.375 
178.940 
180.925 
184.800 
191.120 
199.825 
224.650 
228.200 
220.875 
21 8.320 
221.450 
233.425 
242.300 
236.740 
241.750 
251.525 
257.780 
289.000 
291.580 
267.850 
261.975 

Central 
Atlantic 
159.375 
179.300 
789.860 
169.650 
160.425 
154.880 
153.950 
156.700 
156.280 

158.550 57.750[ 
160,660 
168,825 
173.375 
173.440 
172.975 
1 77.940 
178.100 
181.200 
1 90.620 
198.400 
223.000 
227.000 
21 8.400 
214.700 
217.400 
232.675 
239.750 
231.980 
241.350 
250.025 
257.800 
291.225 
295.680 
266.575 
258.850 

SOURCE: http://tonto.eia,doe.gov/ooglinfo/wohdp/diesel.asp 

Lower 
Atlantic 

147,300 
164.900 
169.940 
154.950 
144.075 
137.700 
138,875 
142.500 

144.060 
1 52.650 
154,050 
lWO4O 
1 60,500 
164.060 
1 64.000 
167.150 
177.420 
1 87.400 
208.800 
21 1.280 
200.525 
1 94.920 
1 97.525 
215.350 
222.825 
215.600 
227.400 
233,725 
243.340 
278.400 
312.040 
248.125 
240.025 

Rockv 
Midwest Gulf Coast Mountain 

147,325 l45.9OO 145.1 00 
163.850 162.125 159,500 
166.060 163.700 1 73.980 
149.500 144.325 1 58.000 
143.550 137.500 148.925 
140.860 136.680 A 44,740 
140.775 138.275 l46SOO 
146.425 143.500 1 51,450 

West 
Coast California 
153,425 157.850 
167.900 172.500 
181.500 181.780 
161,325 165.025 
1 5O.O5O 1 54.250 
152.720 158.140 
158,275 163.475 
186.600 1 72.525 
l61.160 165.580 
156.750 162.200 
1 WO7§ 183.900 
162,880 1 68.060 
183.500 167.650 
174.275 l8O.gOO 
1 82.1 80 1 89.660 
203.1 50 21 7.075 
21 9.080 228.440 
199.725 205.625 
202.850 208.800 
204.1 40 21 2.840 
208.375 21 6.375 
230.775 236.075 
228.880 234.780 
209.1 25 21 3.675 
201.940 295.880 
225.900 224.375 
246.1 50 245.500 
255.725 258.950 
241,280 245.020 
238.1 75 246.900 
251.325 257,750 
282.060 294.480 
305.125 312.475 
31 2.240 31 6.000 
270.700 266.800 
251.650 250.375 



Fair Oaks IN 

Fair Oaks 1N 
Fair Oaks IN 

Fair Oaks IN 

Fair Oaks IN 

Hartford MI 

Haftford MI 

Hartford MI 

Greenvilte MI 

Greenville MI 

Greenville MI 

fair Oaks IN 
Fair Oaks IN 

Ravenna MI 

Ravenna MI 

Ravenna MI 

Fair Oaks 1N 
Fair Oaks MI 

Murfreesboro TN 

Murfreesboro TN 

Nashville TN 

Murfreesboro TN 

Nashville TN 
Louisville KY 
Louisville KY 

Kingsport TN 

Huntley t L 

Winchester KY 

Louisville KY 

Murfreesboro TN 

Braselton GA 

Murfreesboro TN 

Murfreesboro TN 

Nashville TN 
Louisville KY 

Spartanburg SC 

Kingsport TN 

Atlanta GA 

Murfreesboro TN 

average $ 

Surnmatv, Hauler Bills and Rates per Loaded Mile Charqed, October 2005 E x h i b i t ,  page E -  

Date 

Oct 

Oct 

Oct 

Oct 

Oct 

Oct 

oct 
Oct 

Oct 

Oct 

Oct 

Oci 
Oct 
Oct 

Oct 

Oct 

Oct 

oct  

Oct 

Oct 

oct 

Day Transport Firm From State To State Mites Amount Rate FSC Calculated Rate 
23 Alvis 

24 Alvis 

24 Alvis 

26 Alvis 

26 Alvis 

10 Metzler 

15 Metzter 

17 Metzler 

27 MLT 
30 MLT 

31 MLT 
10 Slayback 

12 Slayback 

14 Slayback 

9 Indian River 

9 Indian River 

21 Bynum 

22 Bynum 

21 Bynum 

21 Bynum 

22 Bynum 



Exhibit Page -F- 

CALCULATION OF HAULING COSTS PER LOADED MILE 
IF FUEL WERE FREE 

Hurricane Emergency Decision Time Frame 

September 2004 Diesel Fuel Cost, per gallon, L.A. 8 G.C. EIA regions $1.87 

Average Fuel use, Tractor-trailer, miles per gallon - 5.5 

Portion of Per-Mile Hauling Cost Attributed to Fuel $0.3400 

"Hurricane Hearing Decision" hauling rate per loaded mile 

Deduct per mile fuel cost 

Hauling rate per loaded mile if fuel were free $1.91 0 

Conversion factor for 48,000 pound load to dollars per mile 4, 480 

Mileage rate: dollars per hundredweight per mile = $0.003979 

Conversion factor for cents per hundredweight per mile x - 100 

Mileage rate: cents per hundredweight per mile, if fuel were free 0.397917 $ 

1 ~ederal Order Mileage Rate 2005: 51 006.82 and 91 007.82 0.35000 I$ 

l 4 ~ o 4 o b  WM# $5 Case 
- 

Remer -CRS ~ i l e  # &q / b 
Cou* kwrting Services, hc. 

888430.1521 FAX 502.899.7976 
i- - --- 
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Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
oct 
Oct 
oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 
Oct 

21 Niemeyer 
21 Niemeyer 
22 Nierneyer 
22 Niemeyer 
22 Niemeyer 
22 Niemeyer 
23 Niemeyer 
19 Opies 
11 Opies 
1 Rosenbalm 
3 Rosenbalm 

10 Rosenbalm 
12 Rosenbalm 
14 Rosenbalm 
17 Slaybacks 
17 Slaybacks 
27 Slaybacks 
27 Slaybacks 
17 T.C. Daubert 
17 T.C. Daubrt 
4 Timmemann 
6 Timrnermann 
6 Timrnermann 
6 Timmermann 
6 Timrnermann 

I 1  Todd 
11 Todd 
8 Todd 
8 TRtGG 

I 1  TRlGG 
10 TRlGG 
8 TRlGG 

25 Indian River 

Bailey 
Bailey 

Fair Oaks 
Fair Oaks 
Fair Oaks 
Fair Oaks 
Fair Oaks 
Fair Oaks 
Fair Oaks 
Fair Oaks 
Fair Oaks 
Fair Oaks 
Fair Oaks 
Baitey 
Bailey 
Bailey 

Fair Oaks 

Evansville 
New WBmington 
Springfield 
Athens 
Somerset 
Evansville 
Springfield 
Fulton 
Fulton 
Atlanta 
Brazelton 
Spartanburg 
Atlanta 
Winston Salem 
Athens 
Somerset 
Winston Salem 
Athens 
Lynchburg 
Roanoke 
O'Faiton 
Hazehod 
Haze twood 
Hazetwood 
Hazelwood 
AManta 
Atlanta 
Somerset 
Mu rfreesbo ro 
Murf reesboro 
M urfreesboro 
Fulton 
Roanoke . .  . 

OCTOBER 2003 SIMPLE AVERAGE $ 



O ] @ @ Q ,  
V I V J w m  
Y X Y X  

m m  to w t o w  t o C n t o t o w * Y X X  m m m m m Y  m m m ~ u r n ~  ~ Y - X X - S X X X X ~ ~ ~ ~  
~ “ ' J ~ ~ c c c K C  C C C K C m  c K K m m C m C m c ~ m E m ~ m m m J d J J  

E 0 0 0 0  0 0  0 0 o % h c c  c r  c O h s  5 500 : 0 ~ 0 ~ 0 0  g 0 0 0 0 0 $ a & $  
g .k .L .L .f; * = = = ? 9 ? *h > > > .k .h > .k > .L .h .k .k .k -5 .k .b W W ~ m m m m m m m m m ~ ~ G m m m m m m m m m m m m m m m ~ L m m L m m m m m ~ m  ~ ~ L ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ [ ~ : ~ ~ ~ L L ~ L [ ~ : L L L L U , L U , L L U . U . U , O O S ~  



Exhibit , page G 4 -  

Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 
Nov 

2 Niemeyer 
2 Niemeyer 
2 Niemeyer 
2 Niemeyer 
2 Niemeyer 
3 Niemeyer 
3 Niemeyer 
3 Niemeyer 
3 Niemeyer 
4 Niemeyer 
4 Niemeyer 
4 Niemeyer 
4 Niemeyer 
5 Niemeyer 
5 Miemeyer 
5 Niemeyer 
5 Nierneyer 
6 Nierneyer 
6 Niemeyer 
6 Niemeyer 
6 Niemeyer 
7 Niemeyer 
7 Miemeyer 
7 Miemeyer 
7 Niemeyer 
8 Niemeyer 
8 Niemeyer 
8 Niemeyer 
8 Niemeyer 
20 T.C. Daubert 
20 T.C. Daubert 
21 Opies 
21 Opies 
25 Opies 
8 Rosenbalm 

10 Rosenbalm 
12 Rosenbalm 
14 Rosenbalm 

5 TRlGG 
5 TRlGG 
5 TRlGG 

Cedar Lake 
Cedar lake 
Cedar Lake 
Cedar Lake 
Cedar Lake 
Cedar Lake 
Cedar Lake 
Cedar Lake 
Cedar Lake 
Cedar Lake 
Cedar Lake 
Cedar Lake 
Cedar Lake 
Cedar Lake 
Cedar Lake 
Cedar Lake 
Cedar take 
Cedar Lake 
Cedar Lake 
Cedar take 
Cedar Lake 
Cedar Lake 
Cedar Lake 
Cedar Lake 
Cedar Lake 
Cedar Lake 
Cedar Lake 
Cedar Lake 
Cedar Lake 
Fair Oaks 
Fair Oaks 
Fair Oaks 
Fair Oaks 
Fair Oaks 

Hazelwood 
Hazelwood 
FuIton 
Madisonville 
Evansville 
Hazelwood 
Evansville 
Somerset 
Somerset 
Fulton 
Evansville 
Somerset 
Somerset 
Fulton 
Madisonville 
London 
Hazelwood 
MadisonviHe 
Fulton 
Evansville 
Hazelwood 
Stockton 
Stockton 
Stockton 
O'Fallon 
Stockton 
Hazelwood 
Fulton 
Fulton 
Lynchbu rg 
Atlanta 
Atlanta 
Hazelwood 
Hazelwood 
Atlanta 
Atlanta 
Spartanburg 
Spartanburg 
Murfreesboro 
Murfreesboro 
Murfreesboro 



Nov 2003 
Nov 2003 
Nov 2003 
Nov 2003 
Nov 2003 
Nov 2003 
Nov 2003 
Nov 2003 

5 TRlGG 
4 Todd 
1 Todd 
5 Todd 

18 Timmermann 
18 Timmermann 
17 Timmermann 
18 Timmermann 

Atlanta 
Bailey MI Atlanta 
Bailey MI Fulton 
Bailey MI Fulton 
Fair Oaks IN Hazelwood 
Fair Oaks IN Hazelwood 
Fair Oaks IN O'Fallon 
Fairoaks IN Hazelwood 

E x h i b i t ,  page G 5 -  

NOVEMBER 2003 SIMPLE AVERAGE $ 

October 2003 Simple Average $1.9332 

November 2003 Simple Average $1.8913 

October-Novem ber 2003 Average $1 .9122 

[PROPONENTS PROPOSED BASE PERIOD HAUL RATE $1.91 1 



Date 1 .  \ O q O b  Exhibit# a S q  
Case 1 A5 'JZePt.. & k r i c d b ~  
Deponent 
Reporter Danviel Camenter CRS File # 89 1 b 

Court Reporting Servica, he. 
888.430.1 521 FAX 502.899.7976 



COMPUTATION OF FEDERAL ORDER MILEAGE RATE 
$1005.84 and 91007.84 

Fuel Cost Data - DECEMBER 2005 

Com~utation of Monthly Fuel Cog 
DECEMBER 2005 MILK 

Average Diesel 
Fuel Price ~ e r  aal. 11 Nov. 28 Dec. 5 Dec. 12 Dec. 19 - -  -- 
Lower Atlantic District $2.394 $2.354 $2.393 $2.438 
Gulf Coast District $2.456 $2.41 1 $2.429 $2.435 

Monthly "Southeastw Average 

Reference diesel price 

Difference monthly average to reference price per gallon 

Tmck fuel use (miles per gallon) 

Change in Haul cost per loaded mile from fuel price change 

Reference haul cost per loaded mile 

Fuel-Adjusted Haul Cost per loaded mile 

Conversion factor for 48,000 pound load to cents per mile 

Federal Order mileage Rate, cents per mile 

11 Energy Information Administration, U.S. Department of Energy 

ieleased: December 23,2005 

"Southeast" 
Average Diesel 

Fuel Price per aal. 

Deponent 1 

Reporter Danviel Camenter CRS File # .&&- 
Court Reporting Services, Inc. 

888.430.1521 FAX 502.899.7976 



E x h i b i t ,  page J 1- 
Calculation of Proposed Mileage Rate, Federal Orders 5 & '7,2005 

=-------- EIA Diesel-------- per Gallon per Gallon Fuel $ Reference Fuel-Adj. Adj, to F.O. 

Januarv 2005 12/27/2004 
(would have 1/3/2005 

been announced 111 012005 
1 /2 1 J2005) f 11 712005 

Februaw 2005 112412005 
(would have f 131 12005 

been announced 21712005 
Ul812005) 2/14/2005 

March ZOO5 2/21/2005 
(would have U28f2005 

been announced 3/7/2005 
311 812005) 311412005 

A ~ r i l  2005 3/28/2005 
(would have 4/4/2005 

been announced 411 1 /ZOO5 
412212005) 411 8/2005 

Mav 2005 4/25/2005 
(wou Id have 5/2/2005 

been announced 5/9/2005 
5/20/2005) 511 612005 

June 2005 5/23/2005 
(would have 5130/2005 

been announced 61612005 
611 712005) 611 312005 

4 week keference Fuel $ 
Lower Atl. Gulf Coast averaae Fuel Pr. Chan~e 

Truck Change 
MPG per mile 

Mileage ~ i l e a ~ e  cents I Mileage 
Rate - && cwt / mile 



E x h i b i t ,  page 3 2 -  
Calcutation of Proposed Mileage Rate, Federal Orders 5 & 7, 2005 

Julv 2005 6/27/2005 
(would have 7/4/2005 

been announced 7/11 /ZOO5 
7/22/2005) 7/18/2005 

Auaust 2006 7/25/2005 
(wou Id have 811 12005 

been announced 8/8/2005 
8/l9/2005) 811 WOO5 

Septem bet 2006 8/29/2005 
(would have 9/5/2005 

been announced 911 212005 
9/23/2005) 9/19/2005 

October 2005 9/26/2005 
(would have 101312005 

been announced 1011 O/ZOO5 
1 0/2312005) 1 0/17/2005 

November 2005 1 012412005 
(would have 1 O/3l/ZOOS 

been announced 1 1 /712005 
1 111 8/ZOO5) 1111 412OO5 

December 2005 11/28/2005 
(would have 12/5/2005 
been announced 121 ZQOU5 

1212312005) 1211 912005 

-------- EIA Diesel-------- per Gallon per Gallon Fuel $ Reference Fuel-Adj. Adj, to f .O. 
4 week Reference Fuel $ 

Lower Atl. Gulf Coast averaae Fuel Pr. Chanae 
Truck Change 
MPG permile - 

Mileage ~ i l e a g e  cents / Mileage 
, , Rate - - Rate cwt / mile 

twelve month simple average 



Exhibit - page K 
Appalachian and Southeast Federal Milk Marketing Orders 

Transportation Credit Balancins Fund Data 
Calculation of Class I TCBF Assessment Increase Necessant to Fund Cumnt TC Claims 

Federal Order No. 5,2004 

Total TC Claimed 2004 
Class I Producer Milk 2004 
Rate per hundredweight required 
2004 Rate actually assessed 
Required increase to fully fund 2004 claims 

Federal Order No. 5. 2005 

Total TC Claimed 2005 
Class I Producer Milk 2005 
Rate per hundredweight required 
2005 Rate actually assessed 
Required increase to fully fund 2005 claims 

Federal Order No. 7.2004 

Total TC Claimed 2004 
Class I Producer Milk 2004 
Rate per hundredweight required 
2004 Rate actually assessed 
Required increase to fully fund 2004 claims 

Federal Order No. 7,2005 

Total TC Claimed 2005 
Class I Producer Milk 2005 
Rate per hundredweight required 
2005 Rate actually assessed 
Required increase to fully fund 2005 claims 

11 Includes estimates for December 2005 
21 Weighted average of $0.065 on Jan. through Oct. 2005 Class I milk and $0.095 on Nov. and Dec. 2005 Class I milk 
31 Weighted average of $0.070 on Jan. through Oct. 2005 Class I milk and $0.100 on Nov. and Dec. 2005 Class I milk 



Estimated Reauired Increase in Transoortation Credit Assessment Rates. Chanalna F.O. Milsane Factor to $0.0046 
Appalachian and Southeast Federal Milk Marketing Orders 

Appalachian Southeast 
2004 

$1 ,906,992 $2,824,557 Increase in TC costs from raising mileage rate to 0.46 cents per hundredweight per mile I I 

4,324,520,728 4,640,048,012 Actual pounds FO Class 1 producer milk 2004 

$0.0441 t0.06Q9 Rate per hundredweight increase in TC assessment to fund increase in mileage reimbursement rate 

Appalachian Southeast 
2005 - - 2005 

$1,936,620 $2,893,942 increase in TC costs from raising mileage rate to 0.46 cents per hundredweight per mile t l  21 

4,188,480,152 4,641,776,715 ESTIMATED pounds FO Class I producer milk 2005 Z 

$0.0462 $0.0623 Rate per hundredweight increase in TC assessment to fund increase in mileage reimbursement rate 

." 
\ 
/ 

11 Transportation cost data supplied by Market Administrators for 2004 and July - November 2005 
2/ Transportation cost data for December 2005 and December 2005 Class 1 producer milk are ESTIMATED 
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Appalachian and Southeast Federal Milk Marketing Orders 

Transmrtation Credit balancing Fund Data 
Calculation of Class I TCBF ~ssessment lncwse f&8~8ssary To Fund Crediits 

F.O. 5 - 
Reauired to fund all current claims @ 0.35 6 / cwt I mile (required to eliminate ~roratina) 

2004 $0.0889 

2005 11 $0.0953 

F.O. 7 - 

Additional rewired to fund all current claims 0.46 6 I cwt I mile vs. 0.35 4 I cwt I mile 

2004 $0.0441 $0.0609 

2005 11 $0.0462 $0.0623 

Total required assessment all current claims @I 0.46 c! / cwt / mile 

2004 

2005 I1 

Proponent's proposed maximum TCBF assessment rate 

11 Includes estimates for December 2005 
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Example Calculation Of Loss On Intra-Marketinq Area Milk Movements 

Producer Load Oriainatina in Elizabethtown. Kentuckv. Moves to Nashville. Tennessee 

133 miles between points 
x $2.38 per loaded mile 

$316.54 hauling cost 

48,000 pounds on load 
x $0.40 producer differential difference ($2.60 - $2.20) 

$192.00 producer location difference value 

$1 04.72 producer haul deduction, 44 miles to nearest plant (Louisville, KY) @$2.38 per mile 

$19.82 Total loss 

$0.041 loss per hundredweight 

Producer Load Oriainating in Statesville. North Carolina, Moves to Charleston, South Carolina 

248 miles between points 
x $2.38 per loaded mile 

$590.24 hauling cost 

48,000 pounds on load 
x $0.20 producer differential difference ($3.30 - $3.10) 

$96.00 producer location difference value 

$102.34 producer haul deduction, 43 miles to nearest plant (Winston Salem, NC) @$2.38 per mile 

$391.90 Total loss 

$0.876 loss per hundredweight 

Producer Load Oriqinatinq in Monett. Missouri. Moves to Little Rock. Arkansas 

262 miles between points 
x $2.38 per loaded mile 

$623.56 hauling cost 

48,000 pounds on load 
x $0.60 producer differential difference {$2.80 - $2.203 

$288.00 producer location difference value 

$104.72 producer haul deduction, 44 miles to nearest plant (Springfield, Missouri) @$2.38 per mile 

$230.84 Total loss 

$0.487 loss per hundredweight 
~eponent 

David  Cpmrnts CRS File # 89 1 k 
court Reportifig Services. hc. 

888.430.1 521 FAX 502.899.7976 
\___--------- 
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Example Calculation Of Loss On Intra-Marketinq Area Milk Movements 

'roducer Load Oriqinatinq in Franklinton, Louisiana. Moves to Hattksbum. Mississippi 

72 miles between points 
x $2.38 per loaded mile 

$1 71.36 hauling cost 

48,000 pounds on load 
x ($0.20) producer differential difference ($3.40 - $3.60) 

($96.00) producer location difference value 

$88.06 producer haul deduction, 37 miles to nearest plant (Hammond, LA) @$2.38 per mile 

$1 79.30 Total loss 

$0.374 loss per hundredweight 



E x h i b i t ,  page -01- 

Federal Order Location Adiustments Become Less Relevant in Movina Milk as Distances Increase 

Producer located in Asheville, North Carolina 
Milk Needs to Move to Spartanburg, South Carolina and Charleston, South Carolina 

Asheville. NC to S~artanburq. SC 

65 miles between points 
x $2.38 per loaded mile 

$1 54.70 hauling cost 
I 

+ 48,000 pounds on load 

= $0.322 Cost per hundredweight for hauling 

$0.15 producer differential difference {$XI 0 - $2.95) 

46.54% percent of hauling cost covered by location adjustment 

Asheville. NC to Charleston, SC 

268 miles between points 
x $2.38 per loaded mile 

$637.84 hauling cost 

+. 48,000 pounds on load 

= $1.329 Cost per hundredweight for hauling 

$0.35 producer differential difference ($3.30 - $2.95) 

26.34% percent of hauling cost covered by location adjustment 

Deponent I 

Reporter Dmvisl Cwcntcr CRS File# \ h 
Court Reporting Services, Inc. 

888.430.1521 FAX 502.899.7976 



E x h i b i t ,  page 

Producer located in Springfield, Missouri 
Milk Needs to Move to Little Rock, Arkansas; Kosciusko, Mississippi; and Cowarts, Alabama 

Sprinqfield. MO to Little Rock. AR 

215 miles between points 
x $2.38 per loaded mile 

$51 1.70 hauling cost 

+ 48,000 pounds on load 

= $1.066 Cost per hundredweight for hauling 

$0.60 producer differential difference ($2.80 - $2.20) 

56.28% percent of hauling cost covered by location adjustment 

Sprinqfield. MO to Kosciuslo. MS 

479 miles between points 
x $2.38 per loaded mile 

$1,240.02 hauling cast 

i. 48,000 pounds on load 

= $2.375 Cost per hundredweight for hauling 

$0.90 producer differential difference ($3.10 - $2.20) 

37.89% percent of hauling mst covered by location adjustment 

S~rinqfield, MO to Cowarts. AL 

717 miles between points 
x $2.38 per loaded mile 

$1,706.46 hauling cost 

+ 48,000 pounds on load 

= $3.555 Cost per hundredweight for hauling 

$1.25 producer differential difference ($3.45 - $2.20) 

35.1 6% percent of hauling cost covered by location adjustment 

> 



Intra-Market Transportation Credit EXAMPLE CALCULATION E x h i b i t ,  page P 

1 OOx-83(b)(1) Producer's nearest plant is in $2.80 zone, and producer is 25 miles away from that plant 

1 OOx.83(b)(2) Producer actually delivered to two plants, one in $3.10 zone, and other in $2.60 zone 
Producer actually delivered 50,000 pounds to each plant 

100~.83(b)(3) No net shipment applies so pounds in (b)(2) are pounds for use in (b)(4) 

100~.83(b)(4) 50,000 Volume Delivered to Each Plant 
90.00% Order average pool distributing plant utilization % 
45,000 Class I milk delivered 

1 OOx.83(c)(l) Producer is 125 miles from the plant in the $3.10 zone 
Producer is 75 miles from the plant in the $2.60 zone 

1 OOx.83(~)(2) $3.10 Plant $2.60 Plant 

miles moved 
closest plant miles 

credit miles 

1 OOx.83(~)(3) 100 credit miles 50 
$0.0044 mileage rate $0.0044 
$0.440 gross credit per cwt $0.220 

1 OOx.83(~)(4) $3.10 plant delivery zone $2.60 
- $2.80 nearest plant zone $2.80 

$0.30 zone difference ($0.20) 

1 OOx.83(~)(5) result from .83(c)(4) is qreaier than or eaual to zero 

$0.440 gross credit per cwt 
- $0.300 zone difference 

$0.140 zone adjusted credit rate 

x 45.000 Pounds Class I delivered to plant 

$63.000 IMTC 

resutt from .83(cM is neqative 

gross credit per cwt $0.220 

Pounds Class I delivered to plant 45,000 

IMTC $99.000 
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Would the lntramarket Transportation Credit Encouraae Uneconomic Movements of Milk? 

A load of milk is needed in Winston Salem, NC and a load of milk is needed in Charleston, SC 
A load of milk is available in Mt. Crawford, VA and a load of milk is available in Statesville, NC 

Mt. Crawford, VA Winston Salem, NC Charleston, SC 
Mileaqes Dlant plant Dlant 

Mt. Crawford, VA Producer I 10 239 460 1 
Statesville, NC Producer 1 nla 43 248 1 

Absent Intra-market Transportation Credits milk marketers would move the Mt. Crawford load to Winston Salem, 
and the Statesville load to Charleston, because the total miles traveled would be less: 

239 + 248 = 487 , vs. 43 + 460 = 503 for Mt. Crawford to Charleston and Statesville to Winston Salem 

Does the imposition of lntramarket Transportation Credits Change the Desire to Minimize Miles? 

IMTC - Haul Cost 
Mt. Crawford to Winston Salem 
miles traveled 
less miles to nearest plant 
Credit Miles 
Mileage Rate 
Gross IMTC 
Location Value ($2.80 vs. $3.1 0) 
Net Credit 
Class I milk (48,000 x 85%) 
Net Credit Value 

239 $561.65 @$2.35 per loaded mile 

m 
229 

0.00489 11 
$1 .I20 

L$0.300) 
$0.825 
40.800 

5336.48 

Statesville to  Charleston 
miles traveled 248 $582.80 @$2.35 per loaded mile 
less miles to nearest plant (43) 
Credit Miles 205 
Mileage Rate 0.00489 11 
Gross IMTC $1.002 

($0.200) Location Value ($2.80 vs. $3.10) 
Net Credit $0.807 Remw-c~s File # 89 1 6 
Class I milk (48,000 x 85%) 40,800 Court Reporting Services, lnc. 
Net Credit Value $329.39 i 888.430.1521 FAX $02.899.7976 

_____i 

TOTAL IMTC RECEIVED $665.87 
TOTAL HAULING COST SPENT 

NET LOSS $ (478.58) 
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Would the Intra-marlret Trans~ortation Credit Encouraqe Uneconomic Movements of Milk?, continued 

IMTC - Haul Cost 
Mt. Crawford to Charleston 
miles traveled 
less miles to nearest plant 
Credit Miles 
Mileage Rate 
Gross IMTC 
Location Value ($2.80 vs. $3.10) 
Net Credit 
Class I milk (48,000 x 85%) 
Net Credit Value 

Statesville to Winston Salem 
miles traveled 
less miles to nearest plant 
Credit Miles 
Mileage Rate 
Gross IMTC 
Location Value ($2.80 vs. $3.1 0) 
Net Credit 
Class I milk (48,000 x 85%) 
Net Credit Value 

TOTAL IMTC RECEIVED 
TOTAL HAULING COST SPENT 

NET LOSS 

460 $1,081.00 @$2.35 per loaded mile 

0 
450 

0.00489 11 
$2.201 

($0.500) 
$1.705 
40.800 

$695.80 

$101.05 @$2.35 per loaded mile 

11 If Mileage Rate were 100% of actual haul cost, $2.35 per loaded mile + 4.8 = $0.00489 mileage rate, 
I 

Federal Order Mileage Rate would be less than 100% of adual haul cost 
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Appalachian and Southeast Federal Milk Marketing Orders 

Calculation af Class I IMTC Assessment Necessary To Fund CredSts 

ADril2005 IMTC as computed at mileage rate of 0.48$ 11 

Class I Producer milk pooled 

Class I assessment required to fund computed credits per cwt. 

October 2005 IMTC as computed at mileage rate of 0.48# 11 

Class I Producer milk pooled 

Class I assessment required to fund computed credits per cwt. 

Estimated annual 2005 IMTC as computed at mileage rate of 0.486 11 

Estimated 2005 Class I Producer milk pooled 21  

Estimated Class I assessment required to fund annual credits per cwt. 

Proponent% propoaed maximum assessment rate 

F.O. 5 - F.O. 7 

$362,984 $576,028 

359,034,716 391,109,553 

$0.1011 $0.1473 

11 IMTC as computed by Market Administrators 
21 December 2W5 Class I producer milk estimated 

Date ( 4 ob Exhibit #' k 
Case US Dq+ a+ hJv:  d b w e  
Deponent 
Rewrter Danviel Camenter CRS File # 89 1 b 

Court Reporting Services, Inc. 
888.430.1521 FAX 502.899.7976 

LA- A 
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Adding a Plant of Marketwide Utilization to the Pool, New Plant is in a plus location Adjustment Zone 
(how producers pay to move milk to higher priced zones through a reduction in the blend price) 

Federal Order Pool Before Addition of a New Pool Distributina Plant 

I 70.00% 350,000,000 $1 7.00 $59,500,000.00 
II 10.00% 50,000,000 $1 3.70 $6,850,000.00 
Ill 10.00% 50,000,000 $14.00 $7,000,000.00 
IV 10.00% 50.000.000 $1 3.00 $6.500.000.00 

500,000,000 $79,850,000.00 

$15.9700 Blend before adding new plant 

Federal Order Pool After Addition of a New Pool Distributina Plant 
The New Pool Distributin~ Plant has the same Class I Utilization as the Order 

I 70.0096 21,000,000 $17.00 
Lac. Adj. Class I $0.50 
I I 10.00% 3,000,000 $1 3.70 
Ill 10.00% 3,000,000 $14.00 
IV 10.00% 3.000.000 $1 3.00 

30,000,000 

Lac. Adj. Producer 30,000,000 $0.50 

New Pounds and Values 530,000,000 

$15.9615 Blend after adding new plant 





Diesel Fuel Prices and DCMA Fuel Cost Surcharge 
A~r i l2000 - December 2005 

1 $0.64 per cwt scheduled F. C. S. 

$0.56 per cwt scheduled E C.S. 

$0.48 per cwt scheduled F. C. S. 

4 $0.40percwt scheduled F C S .  - 

$0.32 per cwt scheduled F. C. S. 

$0.24 per cwt scheduled F. C. S. 
I 

I 
- 

$0.16 per cwt scheduled F: C. S. 

- $0.08 per cwt scheduled F: C. S. I 
- 

- per cwt scheduled E C. S. 
- 

S.E. Avg. Diesel per gallon 
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Comparison of Scheduled to Actual DCMA Fuel Cost Surcharge 
April 2000 - December 2005 

0 Scheduled FCS -+ - Actual FCS 




